








May 22, 2008

CAKLAND COUNTY DRAIN COMMISSIONER
John # MeCullaeh  Mr, Clay Pearson, Manager

City of Novi
45175 W. Ten Mile Road
Novi, Michigan 48375-3024

; "gﬁ:?‘_' gon“ﬁﬁg;ﬂﬁzg | Re: Huron-Rouge Sewage Disposal System 2008/2009 Rate Review
DAKLA cCoun

Dear Mr. Pearson:

Notification has been received from the Wayne County Department of Public Scrvices
informing us that Wayne County has revised their Schednle of Rates and Charges for the Huron-
Rouge Sewage Disposal System effective July 1, 2008.

Wayne County's sewage disposal charge will increase to $10.38 per 1,000 cubic feet
and alse increasing the costs of fixed and excess flow charges from the corrent rate of $1.50 per
MCF to $2.00 per MCP.

We are recommending effective July 1, 2008, to continue 8 Major Maintenance Reserve in the
amount of $1.08 por MCF for the Huren-Rouge Sewage Disposal System. This reserve will fund
futere major maintenance issues and capital improvement programs.

Cakland County's current Huron-Rouge Sewage Disposal System rate is $13.23 MCF. We have
reviewed the fnanclal condition of the system and determined that the current rate will increase $1.08

per MCF passing on Wayne County's increase of $1.08 per MCF for a new rate of $14.31 per MCF,
effective July I, 2008,

A summary and comparison of the 2007/2008 and 2008/2000 rate components is as foflows:

2007/2008 200812009

Current Rate Proposed Rate Inc / (Dec.)

Rate Calenlation (MCF)_ {MCF) 3 Yo
Wayne County Rate $9.80 $10.38 $0.58 3.92%
Wayne Cty. Fixed & Excess Flow Chasge 150 2.00 0.50 33.33%
OCDC Operating & Maintenance Cost 0.85 0.85 0.00 0.00%
Reserve for Major Maintenance 1.0§ 1.08 0.00 0.00%

Cotal $13.23 $14.31 §1.08 8.16%
Unit Charge per Quarter {5%) | $66.15 L $71.55 | | 55.4@ | 8.16% |
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HURON-ROUGE SEWAGE DISPOSAL SYSTEM
SCHEDULE OF RATES AND CHARGES EFFECTIVE JULY 1, 2008

Wastewater Disposal Charge

Metered Water Consumption

Egch community shall report within ten {10) days following the end of each calendar
guarter the total equivalent master metered water consumption in the District served
by the Systerm. Where the master metered water consumption is not available,
individual metered water consumption times 1.108 shall be equivalent to master
metered water consumption.

Based on the quarterly report, cach community shall pay $14.31 per one thousand
(1,000) cubic feet of equivalent master metered water consumption, as established by

the County Agency.

Unmetered Water Consumplion

Where metered water consumption is not available, then a consurnption assigned
by the County Agency shall be the equivalent master metered water consumption
for each unit assigned to the user in accordance with the current Qakland County
Drain Commissioner Schedule of Unit Assignment Factors, with a minimum
assignment of one (1) unit for each connection.

The unit charge per quarter will be $71.55 per unit effective July 1, 2008.

Penalty

The said sewage disposal service charge shall be payable quarterly. If any municipality
does not pay its' service charge on the date when the same becomes due, then there shall
be added to such charge a penalty of one (1) percent for each month or fraction thereof

for which the same remains unpaid.
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City of Novi - Huron Rouge mefered rates:

OCDC to Novi Novi to Customer % INCREASE
per/1000 per/1000 % of Effective | per1000 % of Effective OVER

Year cu, ft aals. Increase Date cu. ft. per/1000 gals. | Increase Date WHOLESALE
75-76 $0.36 09/01/75
77-78 $0.57 58.333%| O8/01/77
78-79 no ingrease

$4.43 $0.590 $0.83| 45,614%] 01/01/80 40.68%
80-81 ne increase
81-82 $5.38 $0.720| 22.034% $0.98 15.663%| 07/01/81 33.33%
82-83 $5.52 $0.740 2.778% $1.00 4.167%| 07/01/82 35.14%
83-84 no increase
84-85 $0.96 -4 GO 08/D1/84

$5.83 $0.780 5.405% $0.93 08/15/84 19.23%
85-86 $0.85 2 07/01/85
86-87 no increase
B7-88 $6 91 $0.920| 17.94%% no increase
B8-89 $1.00|  17.647% 07/01/88
89-90 no increase
50-21 no increase
§1-92 no increase
92-93 $1.14]  14.000%| o04/01/92
93-54 ne increase
94-95 no increase
95-96 no increase
96-97 $7.11 $0.950 3.261% no increase
97-98 $7.23 $0.970 5.435%|( 07/01/97 $8.98 $1.20 5263%| 08/0U97 23.71%
08-98 $8.49 $1.130| 16.495% $10.32 $1.38 15.000%| 07/01/98 22.12%
98-00 $9.31 $1.245| 10.177%| 07/01/99 $10.77 $1.44 4.348%| 08/01/99 15.66%
00-01 $8.91 $1.188| 45787 Q71700 no increase 21.21%
01-02 $9.15 $1.220 2.694%| C7/01/01 $14.07 $1.48 2.778%| Q801 21.31%
02-03 $10.85 $1.451 18.896%| 0C7/01/02 $13.09 $1.75 18.243%| 0B/01/02 20.65%
03-04 $11.99 $1.603| 10.507%| 07/01/03 $14.44 $1.93 10.286%| 08/01/03 20.40%
04-05 $13.20 $1.765| 10.082%| Q7/01/04 $15.71 $2.10 8.808%| 08/01/04 19.00%
05-06 $12.43 $1.662| -5833%| 0Q7/01/05 $15.33 $2.05 -2.381%]| 08/01/05 23.36%
06-07 $13.23 $1.769 6.436%| 07/01/06 $16.55 $2.21 7.900%| 08/01/06 25.06%
07-08 $13.23 $1.769 0.000%| 07/01/07 $17.35 §2.32 4.885%| 08/01/07 31.17%
08-09 $14.31 $1.913 8.710%| 07/01/08 $18.77 $2.51 8.171%| 08/01/08 31.17%




City of Novi Unmetered Huron Rouge Sanitary Rates

% INCREASE
QCDC to % of Effective Novito % of Effective OVER

Year Novi Increase Date Customer | Increase Date WHOLESALE
75-76 $10.80 [l $11.75 09/01/75
76-77 ho increase
77-78 $17.10] 58.333%| i $17.25| 46.809%| 08/01/77
78-79 no increase
79-80 $29.64| 73.158% $33.20( 92.464%| 01/01/80
80-81 $35.96 21.445% $38.40| 15.663%| 07/01/81 6.79%
81-82 no increase
82-83 $36.90 2614% $40.00] 4.167%| 07/01/82 8.40%
83-84 $39.64 7.425% $40.00| 0.000%| 01/01/83 0.91%
84.85 $29.15| 26 483% $38.40| -4 200%([ 08/01/84 MN7I%

$28.15 0.000% $34.88| 9187%| 08/15/84 19.66%
85-86 $29.15 0.000% $31.88| -B&01%| 07/01/85 9.37%
86-87 $34.55| 18.525%| 07/01/87 $31.88| 0.000%| 07/01/85 -71.73%
87-88 no increase
88-89 no increase [ $37.50] 17.629%| 07/01/88 8.54%
89-90 no increase
90-91 no increase
91-92 no increase [ $42.75] 14.000%[ 04/01/92 23.73%
92-93 ne increase
93-94 no increase
84-85 no increase
95-06 no increase
96-97 no increase
97-98 $36.15 4.631% 344 16| 3.298%| O08/0Q1/97 22.16%
98-99 $42.45] 17427% $50.78| 14.991%| 07/01/98 19.62%
99-00 $46.55 9.658%| 07/01/99 $52.88| 4.352%/ 08/01/99 13.83%
00-01 344 55 -G 2AG% ) 07H01/00 no increase
01-02 $45.75 2.694%| 07/61/01 $54.001 1.906%] 08/01/01 18.03%
02-03 $54.25| 18.579%| 07/01/02 $65.00| 20.370%| 08/01/02 19.82%
03-04 $59.95| 10.511%| 07/01/03 $71.00] 9.231%| 08/01/03 18.43%
04-05 $66.00( 10.088%| 07/01/04 $78.00( 9.859%| 08/01/04 18.18%
05-06 362.15 -8 B33%| 07/01/05 $74.00( -5 128%| 08/01/05 19.07%
06-07 $66.15 6.436%| 07/01/06 $77.00] 4.054%| 0B8/01/086 16.40%
07-08 $66.15 0.000%| 07/01/07 $77.00] 0.000%| 08/02/07 16.40%
08-09 $71.55 8.163%| 07/01/08 $83.28| 8.161%| 08/02/08 16.40%
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May 29, 2008

Mr. Clay Pearson, Manager
City of Novi

45175 West Ten Mile Road
Novi, Michigan 48375-3024

RE: Walled Lake-Novi S‘ewage Disposal System Rate Review

Dear Mr. Pearson:

After reviewing the financial statements from the Walled Lake-
Novi Sewage Disposal System at the close of FY 2007, it has been
determined to increase the rate for FY 2008/2009.

Enclosed please find the Walled Lake-Novi WWTP Projected
Long Range Plan and Sanitary Improvement Recommendations
(Attachment A) for FY 2008 — FY 2012. Projecting these costs
through 2012 and including inflationary increases, the Walled
Lake-Novi Sewage Disposal System rate will increase.

Therefore, please be advised that the rates for the Walled Lake-
Novi Sewage Disposal System will increase to $66.62 per unit
quarterly effective August 1, 2008.

The current Industriai Pretreatment Program (IPP) rate of $10.41
per unit quarterly will remain the same for non-domestic sewer
customers.

If you should have any further questions in regards to this matter,
please contact Douglas Buchholz at 248-858-1119.

Sincerely, Cordially,
J JP McCulloch Douglas A. Buchholz, P.E.

Cr: Kathy Smith-Roy



City of Novi - Walled Lake Arm Sewer Rate:

% INCREASE

ochC % of Novito | Effective OVER

Year to Novi | Increase | Customer Date WHOLESALE
g7-98 $38.00| -6.254% $43.90| 08/01/97

98-99 $36.10| -5.000% $42.41| 07/01/98

§9-00 no increase no increase

00-01 no increase no increase

01-02 $40.40| 11.911% na increase

02-03 $45.40| 12.376% $52.00( 08/01/02 14.54%
03-04 $49.60| 92.251% $58.00( 08/01/03 16.94%
04-05 $49.60| 0.000% $58.00| 08/01/04 16.94%
05-06 $53.75| B8.367% $62.80| 08/01/05 16.84%
06-07 $57.25| 6.512% $67.10| 08/01/06 17.21%
07-08 $58.75 2.6820% $67.56| 08/01/07 15.00%
08-09 $66.62| 13.396% $76.81| 08/01/08 15.00%







