CITY of NOVI CITY COUNCIL

Agenda ltem 1
June 21, 2010

city n()vi.or

SUBJECT: Approval to award the City's Property and General Liability Insurance coverage fo The
Stevenson Company/Municipal insurance Alliance in the amount of $321,439.

SUBMITTING DEPARTMENT: Finance/Human Resources

CITY MANAGER APPROVA%/

EXPENDITURE REQUIRED =~ $321,439
AMOUNT BUDGETED : $367,565 (for all insurance coverage and claims
cosls)
LINE ITEM NUMBER 101-299.00-810.000 {and 210 accounts in other
‘ funds/depariments)

BACKGROUND INFORMATION:
The Stevenson Company/Municipal Insurance Allionce has provided the City with
property and general ligbility insurance coverage since 2003. The coverage includes City
owned property, buildings, equipment (including large eguipment for DPS & Fire}, its
employees, elected officials and volunteers. Coverage also includes special events
liability, medical services professional liability, wrongful acts (errors and omissions} and
sewer backup claim coverage.

RECOMMENDED ACTION: Approval to award the City’s Property and General Liability Insurance
coverage to The Stevenson Company/Municipal Insurance Alliance in the amount of

$321,439.
Mayor Landry Council Member Margolis
Mayor Pro Tem Gaft Council Member Mutch
Council Member Crawford Council Member Staudt
Councii Member Fischer
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SUBJECT: 2010-11 Property & General Liabillity Insurance Renewal f"7‘;<'

XI55,
e:ft};{}fnﬁyigrg DATE: JUNE 10, 2000
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The purpose of this corespondence s 1o report on the annual | msurc:nce renewal for -
property and general iability coverage.

Based on an opinion from the City AHtorngy's office, there is only ane firm in the market
that provides the zoning/temporary taking coverage the City of Novi seeks. As such we
have not sought competitive bids,

The Stevenson Company provides the City of Novi insurance through the Municipal
Insurance Alliance for a total of $321,439. The pricing has been very comparable from
one year to the next given the “soft" market, further supporting the decision to not seek
competitive pricing.

The recommendation to award the insurance renewal to The Stevenson
Company/Municipal insurance Aliance will be on the June 21, 2010 agenda. The
following is a summary of the 2009-10 and 2010-11 premiums as well as the 2010-11
budget:

Premivm Summary/Comparison
Properly and General Liabllity Insurance

Premivms Estimated Budget

2009-10 2016-11  _ 2009-10 2010-11

Generagl Fundg* $ 273,295 256,696 $297,900 $300,000
Ice Arend $ 10,892 $ 11,016 % 10892 § 12,000
Library 5 5423 $ 18,000 § 5423 $ 19,000
Meadowbrock Comimons $ 21,312 § 21,716 % 21,312 $ 21,565
Water & Sewer $ 13,878 $ 1401t $ 13878 % 15000
Totad $324,800 $321,439 3349405  $367,565

*Note: The General Fund budget also includes additional iterms {le. coverage tor
underground sforage fonks; Midwest Claims SIR deposits ~$10,000; etc.)

We are in the process of completing the vehicie reporting for the year, and there likely
will be a credit due upon acceptance by Municipal Insurance Alliance.

Please let me know if you have any questions regarding his information.
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May 26, 2010

Ms. Kathy Smith-Roy
Finance Diréctor

City af Nowi

45175 West Ten Mile Road
Novi, Michignn 48375

Dear Kathiy:

Thank you for the opportunity io provide the renewal visk nandgigenient. program for the
City of Novi.

Entering our 25" year, our orgemizdtion has provided the risk management programs (o

- public entifes avross the state of Michigan, Today; over 1,730 entities: have joined the

Municipal Insuranee Alliarice and the Michigem Towhship Porticipating Plan.

This year's coverage reflects the increasein prapwg; values with the inclusion of the
new fibrars). Even with this addition, this yeat s giresmiim was veduced as a result of the
exeellent working relationsiiy between our visk managers and the Ciiy’s staff.

Please do not hesitate to review our-website at yiw thealliance.com  Within the website
are lists of appointed counsel, sewer backup claim forms and a review of our various risk
menagement services.

We lookforward to the apportunity to be of service to yow and the City of Novi. In the
meariine, shouldyou have auy guestions please do not hesitete 1o callt e uf 800-761-
8893,

Very truly yours,

i

Robert. ) Bucko
Risk Mayager

Ere,
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The Stevenson Company
Account Statement

800,761, 8895 /ronarrne

48597 Haves Roap
SHELBY TowNSHIP, MI
48315

Date:  May 26, 2010

Atin: Kathy Smith-Boy
45175 West Ten Mile Road
Novi, Michigan 48375

Coverage Docunient: Policy Numdser Detes Premiwn
Municipal Allfance PRCGRO3 10059 07 082080-11 § 321,439.00
Endt# 5 PRGED3 10056 O7/01/2008-10 1,879.00

Total Premiium Due

3 323,318.00

Prewmivm Due Deite:

Please make check payabie to:

July 1, 2010

The Stevenson Company
48597 Hayes Road

Shelby Township, M1 48315

Phone: 800-761-8895




Premiim Sumpiaty for-City of NoviJuly 1, 2010-2011
Lty - $ 18000

| C Dedrena-$11016

“Water- & Sewer -8 14011
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Robert J. Bucko, Risk Mamgei
Stevenson Company
48597 Hayes _R@ad




SUPPORT AND.SERVICE COMPANIE
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RobeﬁJ Bzmk@_

Phone: 48-371-3104
Fayx: . 248-371-30,

FiskiConpolA

Phone 24&3 7

Fam | MBSTRI6Y

Clajims Administiation:

Midwest Claims Service - '
1700 Opdyke Comre
Avburn Hills, Mzchlgm;' 48, 26‘

Pkane 248 3:7] 31 9_
Fax: - 48373
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