C1TY _OF
CITY of NOVI CITY COUNCIL

Agenda ltem |
December 21, 2015

NOVI

cityofnovi.org

SUBJECT: Approval of the final payment to Highway Maintenance and Construction, Inc. for the
2014 Chip Seal project in the amount of $9,531.92, plus interest earned on retainage.

SUBMITTING DEPARTMENT: Department of Public Services, Engineering Division ch ,.(’/_;4_

CITY MANAGER APPROVAL: w

EXPENDITURE REQUIRED S 9.531.92
AMOUNT BUDGETED $ 254,605.00
LINE ITEM NUMBER 203-203.00-866.500

BACKGROUND INFORMATION:

An asset management plan was developed in 2013 for the City's 6.7 miles of streets that
have a chip sealed surface freatment. (Chip sealing is the application of an asphalt
emulsion to seal the road's surface, followed by placement and compaction of small
diameter crushed gravel). The report identified $806,200 of capital improvements
necessary to improve and maintdin the chip seal streets in good condition. An investment
of $200,000 per year was recommended beginning with 2014.

The scope of the 2014 Chip Seal Program included capital preventative maintenance
(CPM), such as drainage improvements, base repair and new chip seal on the following
streets (see attached map):

* Buffington * Summit Ct. * Pleasant Cove Dr.
* Henning e Summit Dr. » Shamrock Hill
e Pembine « Crown * Shawood

The construction contract was awarded for this project at the August 11, 2014 City Council
meeting fo Highway Maintenance and Construction, Inc., in the amount of $250,630.

Engineering staff worked with the engineering consultant for this project, URS Corporation,
fo review and verify the final contract payment amount of $92,531.92 that is due the
confractor (Final Pay Estimate No. 3, attached). The City Aftorney reviewed the
documentation and found it to be in an acceptable form (Beth Saarela’s December 7,
2015 letter, attached).

There were four (4) approved change orders issued for this project resulting in a net
decrease of $80,899.11 to the construction contract, or 32.3% under the awarded amount.
The approved change orders resulted in a final contract price of $169,730.89.



RECOMMENDED ACTION: Approval of the final payment to Highway Maintenance and
Construction, Inc. for the 2014 Chip Seal project in the amount of $9,531.92, plus interest
earned on retainage.

112|Y| N 1|2 |Y|N
Mayor Gatt Council Member Markham
Mayor Pro Tem Staudt Council Member Mutch
Council Member Burke Council Member Wrobel
Council Member Casey
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JOHNSON ROSATI SCHULTZ JOPPICH PC

27555 Executive Drive Suite 250 ~ Farmington Hills, Michigan 48331
Phone: 248.489.4100 | Fax: 248.489.1726

Elizabeth Kudla Saarela -
esaarela@jrsjlaw.com www.jrsjilaw.com

December 7, 2015

Aaron Staup, Engineering Coordinator
CITY OF NovI

Department of Public Services

Field Services Complex

26300 Lee BeGole Drive

Novi, MI 48375

Re: 2014 Chip Seal — Highway Maintenance and Construction, Inc.
Closing Documents

Dear Mr, Staup:

We have received and reviewed closing documents for the 2014 Chip Seal Project:

1. Application for Final Payment
2. Contractor’s Sworn Statement
3. Consent of Surety

4, Waivers of Lien

The existing Maintenance and Guarantee Bond is adequate based on the final contract amount.
Subject to approval of the Application for Final Payment by appropriate City staff, the closing
documents appear to be in order.

Please feel free to contact me with any questions or concerns in regard to this matter.

FARMINGTON HILLS ®# LANSING MARSHALL E ST. CLAIR SHORES



Aaron Staup, Construction Engineering Coordinator
December 7, 2015
Page 2

EKS
Enclosures
C: Maryanne Cornelius, Clerk (w/Enclosures)
Rob Hayes, Public Services Director (w/Enclosures)
Carl Johnson, Finance Director/Chief Financial Officer (w/Enclosures)
Brian Coburn, Engineering Manager (w/Enclosures)
Mark Koskinen, URS Corporation/AECOM (w/Enclosures)
Thomas R. Schultz, Esquire (w/Enclosures)



cltyofnoviorg

CITY OF NOVI

26300 Lee BeGole Dr.
Novi, Michigan 48375
Tel: (248) 347-0454
Fax: (248) 735-5659

2014 Chip Seal Program

City of Novi
45175 W. Ten Mile Road
Novi, Michigan 48375

“"NOVI PROJECT NO.:

ENGINEER:

14-2201

URS Corporation

27777 Franklin Road, Suite 2000
Southfield, Michigan 48034
(248) 204-5900

" PAYMENT NO.:

CONTRACTOR:

APPLICATION FOR FINAL PAYMENT

Highway Maintenance Company
12101 Wahrman

Romulus, Michigan 48174

(734) 941-8885

CONTRACT AMOUNT FINAL COMPLETION DATES DATES OF ESTIMATE
ORIGINAL: $250,630.00 ORIGINAL: November 3, 2014 FROM: October 29, 2015
REVISED: June 1, 2015
REVISED: $169,730.89 ACTUAL.: June 1, 2015 TO: Qctober 29, 2015
SECTION 1. COST OF COMPLETED WORK TO DATE
CONTRACT ITEMS (Original) CONTRACT ITEMS (Revised) THIS PERIOD TOTAL TQ DATE
Item
No. Description of ltem Unit Quantity Ceost/Unit Total Amt Quantity Cest/Unit Total Amt Quantity Amount % Quantity Amount %
0 [Constr. Inspection "Crew Day! 1 ep 16.00 |'$ 640.00 [$ 10240001 1600 |$ 6400018 10.240.00 1600 1S . 10,240.00 100%
1__ [Maintaining Traffic LS 1.00 $ 8,000.00 | $ 8,000.00 1.00 $ 80000018 8,000.00 1.00 $ 8,000.00 100%
2 |Erosion Control, Silt Fence LF 300000 | § 5101 8% 15,300.00 0.00 $ 51018 - 0.00
3 __|Erosion Control, Inlet Protection EA 2.00 $ 250.00 | $ 500.00 0.00 $ 250.00 | $ - 0.00
4 |Ditching LF 2500.00 36.00 | & 90,000.00 0.00 $ 36008 - 0.00
5 |Dr. Structure Cover, Adj, Case 2 EA 2.00 $ 1,450.00 | $ 2,900.00 0.00 $  1.450.00 |8 - 0.00
6 _|Reconstruct Drainage Structure VF 4.00 $ 775.00 | $ 3,100.00 0.00 $ 77500 (8 - 0.00
7 |Point-Up Drainage Structure EA 2.00 $ 150.00 | § 300.00 0.00 $ 150.00 | $ - 0.00
8 _|Seal, Single Chip SY 20000.00 | $ 27118 54,200.00 | 2034280 [ $ 27118 55,128.99 34280 1§ 928.99 2% 2034280 | § 55,128.99 100%
9 |Seal, Single Chip, Patching Sy 5010.00 ' $ 3008 15,030.00 | 4136.00 | 8§ 3008 12,408.00 413600 |'$ 12,408.00 100%
10 |Seal, Fog SY 20000.00 | $ 050 | $ 10,000.00 | 20342.80 | $ 0508 10,171.40 34280 |$ 171.40 2% 20342.80 | § 10,171.40 100%
11 |Hand Patching TON 30.00 $ 30000 8 9,000.00 0.00 $ 300.00 | $ - 0.00
12 {HMA, 4C TON 27200 | $ 150.00 | $ 40,800.00 | 48055 |§ 150.00 [ $ 72,082.50 48055 |$ 72,082.50 100%
13 |Aggregate Base TON 5.00 $ 3000018 1,500.00 0.00 $ 300.00 | $ - 0.00
TOTAL THIS SHEET $ 250,630.00 $ 157,790.89 $ 1,100.39 $ 157,790.89 100%




26300 Lee BeGole Dr.
Novi, Michigan 48375
Tel: (248) 347-0454
Fax: (248) 735-5659

CITY OF NOVI

PROJECT:

NOVI PROJECT NO.:

_ APPLICATION FOR FINALF

14-2201 PAYMENT NO.: FINAL
NEW CONTRACT ITEMS
SECTION 1. _ _ _ _ COST OF COMPLETED WORK TO DATE
NEW CONTRACT ITEMS THIS PERIOD TOTAL TO DATE
ltem
No. Description of ltem Unit Quantity Cost/Unit Total Amt Quantity Amount % Quantity Amount %
14 [Hand Patching (Revised) TON 31.00 $ 29000 | $ 8,990.00 3100 |$ 8,990.00 100%
15 |Aggregate Base (Revised) TON 15.00 $ 150.00 [ § 2,250.00 15.00 | $ 2,250.00 100%
16 _|Aggregate 1x3, rip rap LS 1.00 $ 700.00 | $ 700.00 1.00 $ 700.00 100%
17 0.00 $ - $ - 0.00 $ -
18 0.00 3 - $ - 0.00 $ -
19 0.00 $ - $ - 0.00 $ -
20 0.00 $ - $ - 0.00 $ -
21 0.00 $ - $ - 0.00 $ -
22 0.00 $ - $ - 0.00 $ -
23 0.00 $ - $ - 0.00 $ -
24 0.00 $ - $ - 0.00 $ -
25 0.00 $ - $ - 0.00 $ -
26 0.00 3 - $ - 0.00 $ -
27 0.00 $ - $ - 0.00 $ -
28 0.00 $ - $ - 0.00 $ -
29 0.00 $ - $ - 0.00 $ -
30 0.00 $ - $ - 0.00 $ -
31 0.00 $ - $ - 0.00 $ -
32 0.00 $ - $ - 0.00 $ -
33 0.00 $ - 18 - 0.00 $ -
34 0.00 $ - $ - 0.00 $ -
35 0.00 $ - 3 - 0.00 $ -
36 0.00 $ - $ - 0.00 $ -
37 0.00 $ - $ - 0.00 $ -
38 0.00 $ - $ - 0.00 $ -
39 0.00 $ - $ - 0.00 3 -
40 0.00 $ - $ - 0.00 $ -
41 0.00 $ - $ - 0.00 $ -
TOTAL FROM THIS SHEET L $ 11,940.00 $ - $ 11,940.00
TOTAL FROM OTHER SHEETS $ 250,630.00 $ 157,790.89 $ 1,100.39 $ 157,790.89
GRAND TOTAL $ 250,630.00 $ 169,730.89 $ 1,100.39 $ 169,730.89



CITY OF NOVI 26300 Lee BeGole Dr.

Novi, Michigan 48375
Tel: (248) 347-0454

Fax: (248) 735-5659

Section2. =

Original Contract Amount: $ 250,630.00 CHANGE ORDERS
Change Orders: $ (80,899.11) No. Date Amount
1 October 7, 2014 $ 41,600.00
Adjusted Contract Amount to Date: $ 169,730.89 October 13, 2014 $ (85,700.00)
3 November 3, 2014 $ 682.50
Total Cost of Work Performed to Date: $ 169,730.89 4 June 29, 2016 $ (37,481.61)
$ -
MINUS Retainage: 0% $ - $ -
MINUS Inspection "Crew Days™: To Date 16.001 $ - $ -
This Pay 0.00 $ -
Net Amt, Earned of Contract and Extra Work to Date: $ 169,730.89 $ -
$ -
MINUS L.D.'s: #ofdaysover=[ | $ - $ -
$ amount/day = $ -
Subtotal: $ 169,730.89 $ -
ADD Incentive "Crew Days", if under: $ - TOTAL: § (80,899.11)
Subtotal: $ 169,730.89
MINUS Amount of Previous Payments: $ 160,198.97
1% 81,020.25
23 79,178.72
3% - Inspection "Crew Days" Allowed per Contract. 16.00
4 3 - Additional "Crew Days" per Change Orders: 0.00
5% - Total Inspection "Crew Days" Allowed: 16.00
6 $ - Inspection "Crew Days" Used to Date: 16.00
79 - Inspection "Crew Days" Remaining: 0.00
8 $ -
9 $ -
10 $ -

BALANCE DUE THIS PAYMENT: $ 953192



CITY OF NOVI

28300 Lee BeGole O
Hovi, Blichigan 48375
Tol: (248} 34T~046¢
Rax: (365) TI5-5659
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CONSENT OF SURETY OWNER .

TO FINAL PAYNMENT ARCHITECT —
AIA DOCUMENT G 07 CONTRACTOR
SURETY o
{Instrucilosis on reverse sids) OTHER —_—
S _PB02452300772

TO (OWNER)
(Name and address ) ARCHITECT'S PROJECT NO:

Clty OF Mowv

45178 West Tan #ile Road

Novl, 1 48378

COMTRACT DATE: &/14/2014

PROJECT:
{MName and addrass)
2014 Chip Seal Program Prolect

GONTRACTOR: HIGHWAY BATERANCGE & CONGTRUSTION CO,
12301 Wahrman Road
Bomulug, P 48174

i secordance with the provisions of the Contract batwean the Owner and the Contraclor as indicated above, the
{here insert name and addiess of Surety )

Phitadeishls Indemnliy lneurgnes Compeny

Ona Bals Plazg, Si9, 100

Balg Cypwryd, PA 18004 , SURETY,

on bond of
{hare insort name and addrass of Conlractor)
Hi HWAY &‘?MW? Efmﬂc}ﬁ & CONSTRUCTION €0,

Romulus, ?ﬁ -ﬁ@‘i% CONTRACTOR,

hereby approves of the final paymeni to the Contractor, and agrees that final payment to the Coniraciar shall not relisva the Surety Company of
any of its obligatlons t©
{harw Insert name and eddrass of Owner)
Clty OF Novi
?; *37;: Wesi Ton fills Road L OWHNER,
8

as eat forth in tmaw(é Surety Company's bond,

INWITNESS WHEREOF, the Surely Company has hereunto sel e hand this 301 day of Hovenibar, 2045,
(Ingart in wiitng the monih foflowing by the numerls date and yest

Philadsiphin Indamalty Ingusancs Cormoany
81,1(9%:\; Company T .

Atisst
Seal

“%agnaiuw of Auth@rqz@d ??ep;eﬁﬁnimw
Michelle B, Grahare, Atlomay-dn-Fact

A1A DOCUMENT G707 CONSENT OF SURETY COMPANY TO FiNAL PAYMENT 1694 EDITION AA® Ona Pags
© THE AMERIGAN INSTITUTE OF ARCHITECTS. 1735 NEW YORK AVE . NW



4277

PHELADELPHIA ISDEMNITY DNSURANCE COMPANY
231 &1, Assph's Rd |, Smite 10D
Gala Cynwyd, PA 19004-0950

Poveer of Attovney

KHOW ALL PERSONS BY THESL PRESENTS That PHILADERLPHIA INDEMNITY [NSURANCE COMPANY (the Cumpany). v comparation oiganized snd
casting mder the laws of the Commonwealth of Penusylvanty, does horeby constone sod appoint Willlam J, Melhh, Sazabine M, Meeerl, Michellz B Grabam &
Hish Ashburn of MeNish Groap, Ine. 3 Gue and lawful Atorney-in-fact with full authority 1o execute on i3 behalf bonds, undermkings, reeognizances and othes
enntrents of mdemnity ond weitmgs obligaiory 1 the fsture thereof, tsued in the course of its business and to bind the Compmny thereby. 1D o1 smount nat 16 exesed

£5.000,60060,

Thiz Power of Aromay 13 granted ond 15 sipred ond sealed by facsimile under end by the authoniy of the fellowing Resolution edopted by the Board of Duictors of
PHRLADELPHIA INDEMNTTY ISURANCE COMPANY st 8 mecting duly ealled the 12 day of July, 2011
RESCOLVEMR: That the Buzrd of Dutctors horeby authorizes the Prasident o any Vier Prcﬁxdgm of the
Covapany to. {1) Appoint Aummﬂs) in Vact and authorize the Attomey(s) in_ ' Fact 10
erecute on bekall of the Company bonds and undertshings, contracls of inderniy and
other witings obligatory in the nature thereof and 1o atizch the scaf of the Company
thereto, and (2} to remove, &1 sny tinie, any such Atomiey-in-Fact and fevoke the

auwthority gwven And, be it

FURTHER
RESQLVED: That the sigmatres of such officess and the seal of the Company may be affixed to any

such Powsr of Attorney ot centificate relsung thercto by facsimile, and iy such Power of
Allorngy 50 sxecuted and certified by facaimile sigratures and fscsimile s&ahshzﬂl bz
valid and biding upoen he Compaty o e funwee wath the respost to ony bond or
umdertakiog to whxr:h i is arinched
N TESTIMONY WHEREOY, MULADELPHIA INDEMMTY NSURANCE COMPARY HAS CAUSED THIS INSTRUMENT TO 88 SIGNED AND
TS CORPORATE SEALTO BE AFFIXED BY IT5 AUTHORIZED OFFICK THIS 10 DAY OF JURE 2013,

d QE-; S g 1L ﬁn%{ig
<

(Seal)
Rolxrt D, O'Leavy br, President & CEO
Philadelphia Indemnity lasurence Company

On s 162 day of June 2013, balore me come the Individual who executed the preceding instruraent, W tire peesonully knovm, and being by me duly sworn said Bt he
is the thereln deseribed end puthorized offfecr of the PHILADELPHIA INDEAMNITY INSURANCE COMPANY; thas the eca) afitxed 10 suid instnumient is the

Corporats geal of gaid Company, that the said Corporate Seal and his signature wore duly affixed.

Nowry Public;

residing at: Bala Ovnweyd, PA
(Notary Sealy
My comvaission eXpires: Decembes 18, 2016

f, Edward Saysgo, Corporate Secretary of PHILADELPHIA INDEM M’W MHSURANCE COMPANY, do herby cottify that the foregoing resolution of the Board of
Dircetons and this Povar of Anoracy istued pursuant thercto on this 107 day of Sune 2013 true and comect ond are still in fuu force end effect, ¥ do furiber coatify that
Bobeit D, O'Leary Jr., vio exeouted the Power of Attorney ea Presitent, was on the et of excoution of the anached Power of Attoraey the duly elertad President of

PHILADELYIHA THDEMNITY INSURANCE COMPANY,
AN . . ’ .A
In Testinony Whereal ¥ have subseribed my nsme and sffived the facsimile seal of cach Company this | ?% day of r\!!j ‘*?&“tﬁ’%/ , 2 { \5

o= O 9_@7”6""’” MM

Edward Sayago, Corporate Sceratary
PHILADELPHIA INGEMNITY INSURANCE COMPANY

n
e
St




SWORN STATEMENT

Htate of Michigan
County of: :_Wayne _Date:_November 30, 2015

Highway Maintenance & Construction Co  (deponent) being duly sworn deposes and says:

{. That Bowen Paving Inc, is the Contractor/Subcon ractor for an :
unproverment to the property described on the following page.

2. That the following is a statement of each subcontractor and supplier and Jaborer, for which the
payment of wagss or fringe benefits and withholdings is due but unpaid, with whom the
Contractor/Subcontractor has Contracted/Subcontracted for performance under the Contract with
the Qwner or Lessee of the property, and that the amounts due to the persons as of the date hereof
are correctly and fully set forth opposite their names as {ollows: |

Name of - - Arount of Armount of Lubor,
) Fype of Total Amount | Amount ‘ . .
Subcontracior, ‘ - . o Laborer Fringe Benefits &

. Improvement { Contract | Alveady | Currently . .
Supplier or . ! . . Wages Due Withholdings due
Furnished Price Paid Owing . ;
Laborer but Unpaid but Unpaid
Bowen Paving | chip seal $85110.64 85110.5 0 o 0

Wl 0120-15-0240

3]



The comracts or subcontracty cited herein gre for improvement o the following deseribed real property
sttuated in Oaklond County, Michigan, described o

(Ingert legal desoription of property) 2014 Chip Seal Programm

Commonly known as

3. Thatthe Contractor has pot procured material from, or subcontracied with, any person other than
those set forth above and owas no monay far the improvement other than the sums set forth

2l oty

above,

4. Deponent further says that he makes the foregoing statement as the Contractor/Subcontractor or
as 2 of the Contractor/Subcontyactor for ihw purpose of representing (o the owner of the
above described premises and his agents that the above describad property is free from clatms of
consteuction liens, or the possibility of construction Hens, except as specifically set forth above
and eXoEpL for clatms of construction lens by laborers which may be pmvidué pursuant 1o
Section 109 of the Construction Licn Aok, Act No. 487 of the Public Acs of 1980, a5 amended,
heing Section 570.1109 of the Mm%ngau Compiled Laws.

WARNING TO OWNER: An Owner of the above described property may not rely on this sworn
statement 1o avoid the claim of a Subcontractor, Supplier or Laborer who has pf(}"ldﬁd # Notice of
ﬂnmshmg {or a Laborer who may provide a Notice of Furnishing pursuant fo Section 109 of the
Construction Lien Act) to the Designee or to the Owner if the Desipnee is not named or has died.

Dated:  11/30/2015 Y Lo X 4 L -
‘}iui%ﬁ{zre /Deponent

WARNING TO DEPOMENT: A person, who with intent to defraud, gives a false sworn statement is
subject to eriminal penalties as provided in Section 110 of the Construction Lien Act, Act No 497 of the
Public Acts of 1980, as amended, being Section 570.1110 of the Michigen Compiled Laws,

Subseribed and sworn 1o before me on: 113072015 W&?ﬁ? L Copnty, Michigan
My commission expires; 07/17/2017 Signature: e AX fj; j ‘wé@f@f

W o G120-15-0240



Nov 30 1501:26p Bowaen Pav ng In¢c 2453347888 il

FULL UNCONDITIONAL WAIVER

My/lour contract with Highway Maintenance & Construction Co ‘ to provide

for the mprovement of the property

described as: 2014 /Chip Seal Program

having been fully paid and satisfied, all my/our construction lien rights against such
property are hereby walved and released. ,

If the improvement ie pravided o praperty that is a residential structure and if the owner
of lessee of the properiy or the owner's or lessee’s designee has recelved a notlca of
furnishing from mefone of us or if we are not required to provide one, and the owner,
lessee, or designee has not received this waiver directly from mejone' of us, the owner,
lessae, or dosignas may not rely upon it without contacting mefone of us, either in
writing, by telephone, or pargonally. to verily that it is authentic.

L it S S D
(signature of lien claimant)

Lortipe frein g f Al Yl T ez FE e e o
ddress: 1001 Cesar E Chavaez Ave

Ponitac, Ml 48340
Telephone; 248-332-4956

Signed on; 11/30/2015

DO NOT SIGN BLANK OR INCOMPLETE FORMS. RETAIN A COPY.

® 2012 Expross Lien, In¢. dba Zlien




FULL UNCONDITIONAL WAIVER

My/our contract wit to provide

[y HIGHWAY MAINTENANCE & CONSTRUCTION CO.

ROAD REPAIRS for the improvement of the property described as

2074 CHIP SEAL PROGRAM

having been

fully pald and satisfied, all my/our construction lien rights againét such property

are hereby waived and released.

JEFFREY 8§ DEMEK, PRESIDENT
(Printed Name of Lien Claimant)

DI D

nature of lien claimant)

Signed on:; 12/03/2015 Address: 12101 WAHRMAN ST

ROMULUS, Mt 48474

Telephone:

734-941-8885

DO NOT SIGN BLANK OR INCOMPLETE FORMS. RETAlN A COPY.
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Looking East Along Summit Court towards Summit Drive.
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2014 Chip Seal Program

2014 Chip Seal Program




2014 Chip Seal Program — Looking East Along Pleasant Cove towards Old Novi Road.

2014 Chip Seal Program — Looking Northeast Along Shamrock Hill towards Crown Drive.




2014 Chip Seal Program — Looking South Along Crown Drive from Shawood Drive.

2014 Chip Seal Program — Looking South Along Shawood Drive at Crown Drive.
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2014 Chip Seal Program — Looking North Along Henning Drive towards South Lake Drive.

2014 Chip Seal Program — Looking North Along Buffington Drive at Lilley Trail.
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